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Consolidated 
Financial Highlights 


1969 1968 
Sales $324,199,000 $305,075,000 
Income Before Taxes $ 19,885,000 $ 20,174,000 
Net Income Before Extraordinary Items $ 10,496,000 $ 9,982,000 
Extraordinary Items — net gain $ 3,082,000 $ 6,000 
Working Capital at 31st December $ 65,836,000 $ 57,095,000 
Capital Expenditures $ 15,018,000 $ 13,975,000 
Common Shares Outstanding at 31st December 9,794,161 9,794,161 
Earnings a Common Share Before Extraordinary Items $ 105 $ 1.00 
Dividends a Common Share $ 0.60 $ 0.50 
Number of Shareholders at 31st December 
Common 7,690 8,089 
Preferred 634 668 


Report to 
the Shareholders 


CiL had a satisfactory first half-year 
following the successful turnaround of 
1968. Sales of explosives products, syn- 
thetic fibres and most industrial chemicals 
recorded significant gains over 1968. The 
good results achieved in the early months, 
however, were offset in the latter half of 
the year by serious strikes in the plants of 
some of our most important suppliers and 
customers. The volume of shipments of 
fertilizer materials was close to plant ca- 
pacities but the continuation of depressed 
prices for fertilizers resulted in a decline 
in total sales value of this group of prod- 
ucts. Output of sulphuric acid and liquid 
sulphur dioxide at Copper Cliff was stop- 
ped for five months by a strike at the plant 
of the supplier of smelter gas. Sales of 
Millhaven Fibres Limited were aided by 

a full year’s production from extended 
capacities installed in 1968 and resulted 
in a profit for the year as compared with 
aloss in 1968. The Hamilton plant site 
was sold in December but production at 
the plants there will continue until alter- 
native arrangements for supplying the 
products have been made. 

The present uncertain climate aggra- 
vated by undefined tax change proposals 
and a weakening economy makes it dif- 
ficult to hope for any improvements in 
business in 1970. The Company is con- 
tinuing its serious investment of time and 
creative effort in corporate planning, 
personnel development and new mana- 
gement practices. These three key activi- 
ties are closely interrelated and we have 
great faith that they will lead to successful 
future results. 

In the letter introducing last year’s An- 
nual Report, | made a commitment on 
behalf of the Company that we would 
attempt ‘’to free all the potentialities of 
the individual’. During the past year, our 
Work Improvement Program, designed to 
help achieve this goal, was initiated in 
many of the manufacturing plants of CIL 
and its subsidiary companies. | believe 
these efforts have contributed substan- 
tially to carrying us through the difficulties 
of the last half of the year and give us 


confidence that we can overcome the un- 
certainties of the immediate future. 

| must emphasize that such improve- 
ments were not all initiated by managerial 
pin-pointing of problem areas. Many had 
been accomplished by the workers them- 
selves. This involvement of employees at 
all levels in problem solving is also af- 
fecting our operations positively in an- 
other important way and that is through 
increasing the job satisfaction and hence 
the morale of the individual employee. 

Employee involvement is likely to be 
of particular importance in the ‘70's. The 
key growth factor of this decade may 
well be in information management and 
in the utilization of the increased indi- 
vidual technical skills and generalized 
abilities of employees. The full utilization 
of the capabilities of people could far 
outweigh in importance any other asset 
that companies possess, and companies 
will have to be highly flexible to retain 
the interest of employees and encourage 
their development. 

CIL, together with other corporations, 
is coming to grips with the problems in- 
volved in the integration of technology 
within our social structure. The growing 
feeling among people in this age that 
the processes of technology have an un- 
governable momentum of their own has 
to be faced. It is one of the functions of 
industrial management to ensure that 
people recognize technology neither as 
an impersonal polluting monster, nor as 
an end in itself, but simply as a tool that 


can and should be used wisely for human 


development. 

Specifically CIL has a defined three- 
fold policy for pollution control in its 
manufacturing operations. In the first 


place, all new manufacturing installations 


of the Company are designed and built 
with adequate measures to prevent both 
air and water pollution. Secondly, in the 
case of existing CIL plants where efflu- 
ents are discharged into a polluted en- 
vironment, the Company is cooperating 
in every possible way with other indus- 
tries in the area, with municipalities and 
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with Provincial regulatory authorities to 
improve the quality of the environment. 
The Company has adopted the most 
comprehensive standards in Canada as 
the minimum requirements against which 
the results of its pollution prevention 
programs will be measured. In addition, 
the Company has given the highest pri- 
ority to a continuing program to identify 
and correct possible sources of unex- 
pected pollution. 

The challenges facing industry in the 
new decade promise to be more complex 
and certainly no less difficult than those 
which the Company has met with varying 
success in the past. We are confident 
that, with the continued efforts at for- 
ward planning, the encouragement of 
initiative and the maintenance of flexi- 
bility, and the team spirit generated by 
our personnel programs, the Company 
will make further progress in the years 
ahead. 


On behalf of the Board of Directors 


Leonard Hynes 
President 


Montreal, Quebec, 6th March 1970 


Financial 


Consolidated sales of the Company and 
its subsidiaries established another record 
year in 1969 totalling $324,199,000, an 
increase of six per cent over the figure 
for 1968. Net income for 1969, before 
extraordinary items, was $10,496,000, 
equivalent to $1.05 a common share, 
compared with $9,982,000, or $1.00 a 
common share, for the previous year. 

The sales growth which occurred pri- 
marily in explosives products, synthetic 
fibres and in industrial chemicals was 
slightly below the average rate of increase 
of eight per cent attained over the last 
ten years. The sales growth was restricted 
as a result of the effect of strikes at major 
customers, and the interruption of pro- 
duction of sulphuric acid and sulphur 
dioxide at Copper Cliff for five months 
by a strike at the plant of the supplier of 
smelter gas, and a continuation of de- 
pressed prices for fertilizers. These factors 
together with increased raw materials 
costs and higher wages and salary levels 
resulted in a moderate decline in earnings 
before taxes, compared with 1968. In- 
come taxes for the period were reduced, 
reflecting a greater portion of tax-free 
income than in the previous year. 

Depreciation, provided at straight line 
rates having regard to the expected 
economic life of the various assets, 
amounts to $21,293,000 compared with 
$18,866,000 in 1968. The increase is 
principally accounted for by the first full 
year’s operation on the expanded faci- 
lities of Millhaven Fibres Limited. 

Capital expenditures in 1969 amount- 
ed to $15,018,000 compared with 
$13,975,000 in 1968. Principal items 
included the establishment of on-site 
blending plants for high explosives, the 
completion of Canadian Safety Fuse 
Company Limited’s plant in Tappen, 
B.C., the start of construction of a plant 
for decorative paints in the Toronto area, 
and the extension of technical and pro- 
duction facilities in the plastics film in- 
dustry. The unexpended balance on 
authorized capital projects at 31st De- 
cember was $9,100,000. 


Net extraordinary items amounted to 
$3,082,000 for the year compared with 
$6,000 for 1968. This represents the net 
gain on the sale of assets during the year, 
the principal item being the sale of the 
Hamilton plant site, less the writing down 
of the investment in a subsidiary com- 
pany to the net book value at the date of 
acquisition and the write-off of the in- 
vestment in an associated company, (see 
Note 2 of the Financial Statements). 

Dividends on the 7% per cent pre- 
ferred shares were paid quarterly and 
dividends totalling $0.60 a common share 
were declared in respect of the year 1969. 
$1,000,000 of the 3% per cent deben- 
tures due in 1974 were purchased in 
anticipation of sinking fund requirements. 
During the year a reorganization of the 
financial structure of Millhaven Fibres 
Limited was undertaken whereby the 
value of issued shares was adjusted to 
book value and $10,000,000 of long 
term loans and $4,000,000 of short term 
loans from shareholders, of which CIL 
held 60 per cent, were converted to com- 
mon stock. 


Operations 


Agricultural Chemicals 

Volume of fertilizer chemicals and fer- 
tilizer sold in the domestic and export 
markets increased considerably over 
1968 but total sales value was relatively 
unchanged owing to severe price erosion 
for the past two years caused by excess 
production capacity and the depressed 
condition of the farm economy. 

The farm service centre program es- 
tablished under the name of *‘Agromart”’ 
is progressing rapidly following its in- 
troduction in 1968. In addition to busi- 
ness done through ““Agromart”’ and other 
dealers a substantial volume of fertilizer 
continued to be sold to industrial firms 
and other fertilizer manufacturers in the 
U.S.A. and Canada. Major shipments 
were made to India and Pakistan under 
the Canadian International Development 
Agency aid program. 

Lambton Works operated well and 
production at design capacity rates was 
achieved in all plants for long periods. 
Earlier production problems in the am- 
monia plant have been largely overcome 
and the plant suffered no major inter- 
ruption from equipment failure during 
the year. Production of some fertilizer 
materials was severely restricted owing 
to a shortage of sulphuric acid during 
the period of the strike at the supplier 
of smelter gas for the manufacture of 
sulphuric acid. Granulation operations 
at Ingersoll, Ontario, ceased during the 
year but the location is still being used 
for storage of fertilizers. 


Explosives 
The year 1969 set a record for sales of 
commercial explosives, in spite of lengthy 
labour strikes in the base metal mining 
industry. Greater activity in seismic explo- 
ration and construction in Western Can- 
ada raised sales levels. Competition in- 
tensified during the year and resulted in 
greater use of lower priced products. The 
Company continued to give priority to 
the furtherance of technological progress 
in this field. 

The domestic market for sporting arms 


and ammunition in 1969 was adversely 
affected by increased competition from 
imports from Eastern Europe. 

Sales of defence products under the 
terms of the Canada-U.S.A. Defence Shar- 
ing Agreement increased during the year. 

During the year, Continental Explosives 
Limited took steps to extend the area of 
its operations into Alaska. The new deto- 
nating cord plant of Canadian Safety Fuse 
Company Limited at Tappen, British Co- 
lumbia, started operations in November 
1969. 

In the Company’s explosives operations 
abroad, the sales and earnings of West 
African Explosives and Chemicals 
Limited, an associated company in Liberia, 
improved in 1969 and C-I-L Ammunition 
Inc., a wholly-owned subsidiary com- 
pany in Plattsburgh, New York, had an 
increase in sales but profits were lower. 


Industrial Chemicals 
Sales of most industrial chemicals ex- 
panded in 1969. The demand for chlor- 
alkali products remained strong through- 
out the year and called for maximum 
output from all plants. Activity was 
particularly strong in the pulp and paper 
industry and the Company's share of 
this expanding market increased. The 
Company's sulphur products business 
was Cut back by the five-month strike 
at the International Nickel Company of 
Canada Limited, the source of the smelt- 
er gas on which a major part of sulphuric 
acid production is based. During the 
strike the Company was able to satisfy 
customers with purchased material. 
However, the profit lost on the Com- 
pany’s manufactured material had a 
significant effect on the year’s results. 
The Hamilton plant site was sold to 
Dominion Foundries and Steel Company 
Limited in December. The transfer of the 
property to Dofasco will take place in 
stages, and the extent to which the manu- 
facturing plants at Hamilton will be re- 
placed is being studied. The placement of 
the people at Hamilton Works in other 
jobs will be a major consideration. 
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In the industrial chemicals field, the 
Company operates several subsidiary 
and associated companies. Sales and 
profits of Alchem Limited increased in 
1969 over the preceding year. Sales of 
Canadian Hanson & Van Winkle Company 
Limited, adversely affected by work stop- 
pages at a supplier's plant, were down 
slightly but profits were maintained. 
Chemetics Limited has joined with Irving 
Pulp and Paper Limited to form Tidal 
Chemicals Limited which is building a 
sodium chlorate plant at Saint John, 
New Brunswick. Sales of Cornwall 
Chemicals Limited were maintained but 
higher costs related to export business 
and higher operating costs resulted in a 
reduced profit. 


Paints 

Sales of industrial and refinish paints 
showed gains in 1969 which were offset 
by a reduction in sales to the automotive 
industry. Improvement was experienced 
in sales of industrial products because 
of greater demand for furniture, coil 
coating finishes and inks. 

Sales of retail and maintenance paints 
remained aboutlevel with the previousyear. 

Construction of a new decorative paint 
plant to replace the Toronto Paint Works 
commenced in October. Located ona 
10-acre site north of Toronto, it is expect- 
ed to be in production before the end of 
1970. It comprises a modern and efficient 
process which will assist in meeting the 
requirements of this highly competitive 
market. 

Brandram-Henderson (West Indies) 
Limited had a record year with sales and 
profits both improving, primarily owing 
to higher sales in Jamaica. 


Plastics 

The Canadian market for polyethylene 
resin and converted products grew 15 
per cent over 1968. The Company’s 
sales did not match this growth primarily 
because of capacity limitations and the 
loss of a month's resin production re- 
sulting from an explosion and fire at 


Edmonton Works in June. Prices were 
relatively stable in the resin markets but 
declined significantly in some poly- 
ethylene film products. 

There was considerable growth in film 
consumption in new packaging applica- 
tions and the Company emphasized these 
areas using a packaging system” ap- 
proach. Notable examples were shrink 
bundling, fish packaging and milk pack- 
aging. 

During the year the capacity and pro- 
ductivity of the film extrusion and con- 
verting facilities were increased. 

Sales of resale plastics increased sub- 
stantially over 1968 with major growth 
in ‘‘Melinex” polyester film, ““Propafilm”’ 
and “’Profax”’ oriented polypropylene 
films and “‘Perspex” acrylic sheet. 


Millhaven Fibres Limited 

Although selling prices have deteriorated 
substantially demand continued to grow 
for products of the Company's subsi- 


diary, Millhaven Fibres Limited. Sales 
for the year, including a significant in- 
crease in export business, were 37 per 
cent higher than in 1968. 

The major factors contributing to the 
increased sales of polyester filament were 
the growing popularity of doubleknit 
and textured fabrics and the increased 
use of polyester tires for original equip- 
ment and replacement uses. Staple fibre 
sales reflected the continued growth of 
polyester /cotton blend fabrics. 

Improvements in the production pro- 
cesses increased the capacities of both 
the tire yarn and staple fibre plants en- 
abling them to meet the increase in sales 
volume. In addition, manufacturing oper- 
ations progressed significantly both in 
terms of quality and efficiency, resulting 
in tangible cost savings. 


C-I-L Properties Limited 

A wholly-owned subsidiary, C-I-L Pro- 
perties Limited, was formed to provide a 
vehicle for the development of Company 
real estate. In association with real estate 
interests, a joint company, North Port 
Properties Limited, has been formed to 
develop the former magazine property 

at Port Moody, B.C. 


Employees 


High priority, in 1969, was given to the 
Company's commitment to provide a 
working environment within which every 
employee can find the challenges and 
personal satisfactions which will develop 
his full potential in harmony with the 
goals of the Company. Steps were taken 
to open up communications throughout 
the organization, especially between 
superior and subordinate ; to heighten 
managers’ awareness of their respon- 
sibility for the development and motiva- 
tion of their employees ; to improve the 
processes of career and manpower plan- 
ning and the selection of individuals for 
specific job vacancies ; and to provide 
opportunities for employees to further 
their education and training within or 
outside the Company. 

At the plants, the work improvement 
program gained momentum. Most loca- 
tions are now moving toward a more 
participative form of management based 
on group problem solving and training 
in motivation, leadership skills, work 
simplification and other effective tech- 
niques. 

Employees in the Company and its 
subsidiaries numbered 10,300 at 31st 
December, 1969, aslight decrease from 
a year earlier. A total of 29 union con- 
tracts came up for negotiation during 
1969 and, by the end of the year, agree- 
ment had been reached at all but a few 
locations. 


Research 


Advances were achieved during the year 
in the fields of polyethylene film manu- 
facturing, automotive finishes and wood 
pulp bleaching processes. Steady pro- 
gress has continued in the areas of slur- 
ried explosives, and polyethylene resin, 
film and packaging materials. 

An efficient polyethylene film making 
process is in the advanced development 
stage. Initial indications are that it will 
be sufficiently flexible to be used with 
other plastic materials. Automotive lac- 
quers which can eliminate one process- 
ing step are gaining acceptance in user 
trials. A radical innovation in wood pulp 
bleaching, which uses air or oxygen to 
provide most of the bleaching effect, 
has been carried through the laboratory 
stage to pilot plant development. 


Directors 


At the end of August Mr. R. B. Winsor 
resigned as a Director and Senior Vice- 
President on his retirement from the 
Company. The Board, in accepting his 
resignation, recorded its appreciation of 
Mr. Winsor’s outstanding contributions 
to the progress of the Company, parti- 
cularly in the area of engineering, during 
his nearly 40 years of service. Mr. Jean- 
Claude Lessard was appointed a Director 
in the place of Mr. Winsor. 

Dr. J. H. Shipley retired from the Com- 
pany and resigned as a Director anda 
Vice-President at the end of 1969. Dr. 
Shipley had been a member of the Board 
for the last 14 of his more than 30 years 
of service with the Company and was 
held in high regard by his fellow Direc- 
tors. His technical knowledge and wide 
experience in the chemical industry were 
of great value to the Company. Mr. A. G. 
S. Griffin was appointed a Director in 
his stead. 


op) 
2 
oO 
n 
or 
< 
=) 
Qa 
= 
”n 
os 
—~ 
< 


1969 
M1968 
01967 


Agriculture Exports 
1969 
@ 1968 
GB 1967 


Canadian Industries Limited and Subsidiary Companies 


Selected Selling Price Indices (1960=100) 


@ General Wholesale (D.B.S.) 
Chemicals (D.B.S.) 
CIE 


Consolidated Statement 
of Income and 
Retained Earnings 


for the Year Ended December 31, 1969 
(with comparative figures for 1968) 


1969 1968 

Sales $324,199,000 $305,075,000 
Income from investments 595,000 476,000 
324,794,000 305,551,000. 

Cost and Expenses | 
Operating costs excluding depreciation 278,897,000 261,489,000 
Provision for depreciation (Note 5*) 21,293,000 18,866,000: 
Long-term debt interest, discount and expense 4,719,000 5,022,000, 
304,909,000 285,377,000) 

Income before provision for income taxes 19,885,000 20,1 74,000: 
Provision for income taxes 7,445,000 10,418,000) 
Net income, including minority shareholders’ interest 12,440,000 9,756,000! 
Minority shareholders’ interest in the income or (loss) of subsidiary companies 1,944,000 (226,000; 
Net income before extraordinary items 10,496,000 9,982,000 
Extraordinary items (Note 2*) 3,082,000 6,000, 
Retained earnings at beginning of year 44,402,000 39,485,000 
57,980,000 49,473,000, 

Deduct: Dividends 
Preferred—7%2% 174,000 174,000! 
Common-—60 cents (1968-50 cents) 5,876,000 4,897,000, 
6,050,000 5 Ova /000 

Retained earnings at end of year $ 51,930,000 $ 44,402,000; 


*The notes to the consolidated financial 
statements are an integral part thereof. 
See pages 14, 15 and 16. 
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Consolidated 
Statement of Source 
and Application of Funds 


for the Year Ended December 31, 1969 
(with comparative figures for 1968) 


Canadian Industries Limited and Subsidiary Companies 


1969 1968 
Working capital at beginning of year $57,095,000 $45,407,000 
Source of funds 
Funds from operations— 
Net income for the year before extraordinary items 10,496,000 9,982,000 
Depreciation and amortization 21,368,000 19,015,000 
Deferred income taxes (4,835,000) (3,346,000) 
27,029,000 25,651,000 
Issue of notes 200,000 2,000,000 
Redemption of shares of associated companies = 276,000 
Sale of fixed assets 4,914,000 4,187,000 
Refundable income tax 392,000 625,000 
Change in minority interest in subsidiary companies 5,913,000 (738,000) 
Total 38,448,000 32,001,000 
Application of funds 
Dividends— 
Preferred 174,000 174,000 
Common 5,876,000 4,897,000 
Fixed assets 15,018,000 13,975,000 
Retirement of long-term debt 5,000,000 992,000 
Acquisition of shares of associated companies 525,000 275,000 
Deferred income taxes—prior years adjustment (note 9*) 3,114,000 —- 
Total 29,707,000 20,313,000 
Increase in working capital 8,741,000 11,688,000 
Working capital at end of year $65,836,000 $57,095,000 


The notes to the consolidated financial 
statements are an integral part thereof. 
See pages 14, 15 and 16. 
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Consolidated 
Balance Sheet 


at December 31, 1969 
(with comparative figures for 1968) 


1968 | 


Assets 1969 
Current 
Cash, and deposits at interest $ 7,452,000 $ 7,124,000 | 
Marketable securities (market value 1969 $201,000; 1968 $4,487,000) 201,000 4,489,000 | 
Accounts and note receivable 50,663,000 46,121,000 
Inventories at the lower of cost and net realizable value (Note 4*) 57,228,000 48,977,000 | 
Prepaid expenses 1,462,000 1,564,000 
117,006,000 108,275,000 
Refundable Income Tax — 392,000 | 
Note Receivable due after 1970 8,100,000 = 
Fixed (Notes 2 and 5*) | 
Buildings and equipment 288,923,000 296,806,000 
Less : Accumulated depreciation 145,933,000 136,760,000 
142,990,000 160,046,000 
Land at cost 8,125,000 4,925,000 | 
151,115,000 164,971,000 | 
Unamortized Debenture Discount and Expense 879,000 954,000 
Shares of Associated Companies at Cost 
less amounts written off (Note 2*) 2,623,000 4,449,000 | 
$279,723,000 


On behalf of the Board: 
Leonard Hynes 


y Directors 
T. D'Arcy Leonard 
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$279,041,000 | 
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Liabilities 1969 1968 
SS a aR EE ee ee ee ee eee ee 
Current 


Bank loans and acceptances $ 13,659,000 $ 15,126,000 
Accounts and notes payable and accrued liabilities 30,039,000 25,753,000 
Federal and provincial taxes 4,959,000 9,033,000 
Dividends declared 2,513,000 1,268,000 
51,170,000 51,180,000 
Long-Term Debt (Note 6*) 82,450,000 87,250,000 
Minority Shareholders’ Interest 
in capital stock and retained earnings of subsidiary companies 13,747,000 7,834,000 
Deferred Income Taxes (Note 9*) 4,235,000 12,184,000 


Shareholders’ Equity 
ei ee ee ae a ee ee eee eee 


Capital Stock Shares 

74% Cumulative preferred shares of $50 par value 

Authorized and issued 46,500 2,325,000 2,325,000 

Common shares of no par value 

Authorized 13,500,000 

Issued 9,794,161 73,866,000 73,866,000 

Retained Earnings 51,930,000 44,402,000 

128,121,000 120,593,000 

$279,723,000 $279,041,000 


‘The notes to the consolidated financial 
statements are an integral part thereof. 
See pages 14, 15 and 16. 


Auditors’ Report 
The Shareholders, 
Canadian Industries Limited 


We have examined the consolidated balance sheet of Canadian Industries Limited and its subsidiaries as at December 31, 1969 
and the consolidated statements of income and retained earnings and source and application of funds for the year then ended. 
For Canadian Industries Limited and those subsidiaries of which we are the auditors, our examination included a general review 
of the accounting procedures and such tests of accounting records and other supporting evidence as we considered necessary 

in the circumstances. With respect to those subsidiaries of which we are not the auditors, we have carried out such enquiries 

and examinations as we considered necessary in order to accept for purposes of consolidation the reports of the other auditors. 


In our opinion these consolidated financial statements present fairly the financial position of the companies as at December 31, 


1969 and the results of their operations and the source and application of their funds for the year then ended, in accordance 
with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


Touche Ross & Co. 
Chartered Accountants 


Montreal, Canada, February 13, 1970 
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Notes 


to Consolidated Financial Statements 
for the Year Ended December 31, 1969 


1 Basis of Consolidation 


The accounts of the following companies 
are included in the Consolidated State- 
ments: 


Canadian Industries Limited 
Subsidiary Companies : 

Alchem Limited 

Bapco Paint Ltd. and subsidiary com- 
panies, British America Paint Co. Ltd. and 
Stephens Paints Limited 

Campbell Manufacturing Company 
Limited 

Canadian Hanson & Van Winkle Com- 
pany Limited 

Canadian Safety Fuse Company Limited 
Chipman Chemicals Limited and sub- 
sidiary company, Végétation Mont-Royal 
Limitée 

C-1-L Ammunition Inc. 

C-I-L (Dalhousie) Limited 

C-|-L International Limited and subsidiary 


company, Brandram-Henderson 
(West Indies) Limited 

C-|-L (Lambton) Limited 

C-I-L Properties Ltd. 

Continental Explosives (Alberta) Limited 
and subsidiary companies, Continental 
Explosives Limited, Continental 
Explosives (Northern) Limited, and 
Continental Explosives Alaska Ltd. 
Cutler Acid Limited 

Defence Industries Limited 

Millhaven Fibres Limited 

Millhaven Investments Limited 


The fiscal years of Campbell Manufactur- | 


ing Company Limited and Chipman 


Chemicals Limited end on September 30. | 


These companies have been included in 
the consolidated financial statements 
for their fiscal periods ending in 1969. 


2 Extraordinary Items—net gain 


1969 1968 


Net gain from the sale of fixed assets, 
less costs associated therewith 


Less: 

Write-offs, representing excess of 
investment in shares of a subsidiary 
company over net book value of assets 
at date of acquisition and the write- 
off of an investment in an associated 
company 


$ 8,390,000 $ 1,815,000 


5,308,000 = 


Fixed assets written off—1968 


- 1,809,000. 


Net gain 


$ 3,082,000 $ 


3 Remuneration of Directors and 
Senior Officers of this Company 


The remuneration of directors and senior 
officers of the Company was $681,000 
($619,000 in 1968). Of this amount 


$380,000 ($410,000 in 1968) was paid 
to directors, including those who are 
officers of the Company. 


4 Inventories 


1969 1968 
The inventories are classified as follows: 
Raw materials $15,222,000 $11,727,000 | 
Goods in process and finished goods 39,530,000 33,009,000 
Stores and supplies 2,476,000 4,241,000. 
$57,228,000 


$48,977,000. 
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Canadian Industries Limited and Subsidiary Companies 


5 Fixed Assets 


Buildings and equipment are carried at 
cost less accumulated depreciation. 

Depreciation is provided on the straight 
line method applied to the estimated 
useful life of the assets. 


It is estimated that expenditures of 
$9,100,000 will be required to complete 
projects authorized prior to December 
31,1969. 


6 Long-Term Debt 


1969 1968 
Canadian Industries Limited 
3%% sinking fund debentures due 
November 15, 1974 
Authorized and issued $25,000,000 $25,000,000 
Less: Purchased and cancelled 7,750,000 6,750,000 
17,250,000 18,250,000 
5%% debentures due December 1, 1977 
Authorized and issued 20,000,000 20,000,000 
5%% debentures due December 1, 1984 
Authorized and issued 30,000,000 30,000,000 
Millhaven Fibres Limited 
7% First Mortgage Bonds due 
December 1, 1986 
Authorized and issued 15,000,000 15,000,000 
7% notes payable — Series “A” due 
December 1, 1971 — 4,000,000 
Interest free notes — Series ““B” due 
December 2, 1986 200,000 —- 
$82,450,000 $87,250,000 


Under the terms of the Trust Agreement 
dated November 15, 1954 relating to 
the 3%% sinking fund debentures, the 
Company is required to pay the trustee 
for sinking fund purposes $1,000,000 in 
each of the years 1970 and 1971 and 
$1,250,000 in each of the years 1972 to 
1974. Prior to December 31, 1969 the 
Company purchased and cancelled suf- 
ficient debentures to meet the 1970 
sinking fund requirement. 

Under the terms of the Trust Agreement 
dated December 1, 1966 relating to the 
7%% first mortgage bonds of Millhaven 
Fibres Limited, the Company is required 
to provide a sinking fund sufficient to 
retire $750,000 on June 1 in each of the 
years 1972 to 1986. There are certain 
restrictions concerning the payment of 


dividends of Millhaven Fibres Limited 
under the Trust Agreement. 

The Millhaven Fibres Limited 7% Series 
“A” notes were exchanged for common 
shares. This subsidiary issued $500,000 
interest free Series ““B’’ notes during the 
year, of which Canadian Industries Lim- 
ited acquired $300,000 and minority 
shareholders $200,000. 
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7 Contingent Liabilities 


The Company has contingent liabilities 

of $791,000 with respect to the guarantee 
of loans to other companies and other 
contingent liabilities of $1,135,000. 


8 Pension Plans 


The Company and most of its subsidiaries 
have pension plans covering the majority 
of their employees. The contributions 
made by the companies and their em- 
ployees are deposited with corporate 
trustees in irrevocable funds according 


to the terms of the plans. In the opinion 
of the consulting actuaries, these funds, 
together with contributions being made 
by the companies and their employees, 

are sufficient to meet the estimated liabi- | 


lities under the plans. | 
i} 


9 Deferred Income Taxes 


An analysis of Deferred Income Taxes 
shown on the balance sheet at 
December 31, 1969 and 1968 follows: 


1969 1968 


Balance as at January 1 $12,184,000 $17,099,000 
Reductions relating to: 
Capital cost allowance for the year — 
Designated area company 3,300,000 3,077,000: 
Other companies 1,535,000 269,000 
Reversal of capital cost allowance 
claimed in prior years 3,114,000 aa 
Reduction resulting from the write-off 
of certain fixed assets _ 1,569,000 
Balance as at December 31 $ 4,235,000 $12,184,000 
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consolidated 
=inancial Review 


Canadian Industries Limited and Subsidiary Companies 


Millions of Dollars) 1969 1968 1967 1966 1965 1964 1963 1962 1961 1960 
$ $ $ $ $ $ $ $ $ $ 
sales gene S00 213.0) 202.0 § 230:40. 212.2 184.2 0171.6. 164.9 wala 7 
ncome from operations 24.0 24.7 18.8 Paes 18.4 21.4 teks 13.7 (pees 15.2 
_ong-term debt interest, discount and 
xpense 4.7 5.0 4.7 Si 3.6 Zl 2.0 2a 2a 2.2 
>rovision for income taxes 74 10.4 8.2 Se) 7.6 9.6 77 6.1 6.1 6.6 
Net income* TOr5 10.0 6.9 9.6 8.1 9.7 ie 5.8 4.9 6.3 
Norking capital 65.8 7s 45.4 58.9 76.9 76.9 49.9 51.2 50.9 46.1 
-ixed assets 297.0. 301.7 ~ S06 515276 0 0253:5 etl Oo, 1m isis 108 el G4 ome Gips 
Accumulated depreciation 145.9 ee 15050 $0130.95 951 19:.9  110:0 Shere) 90.8 33.0 82.2 74.4 
capital expenditures 15.0 14.0 32.0 44.7 52:0 {or's) (MES! 1215 a 8.1 
>rovision for depreciation 213 eis) 13.0 eZ 10.4 9.8 8.8 9.0 9:3 9.4 
_ong-term debt 82.5 87.3 86.2 85.0 70.6 71.6 42.1 42.8 43.6 43.9 
Capital stock and retained earnings 128.1 CAO A SI a 87.7 83.8 81.9 81.1 80.6 
=arnings a common share* $1.05 ($1.00 s0.69 .$0:96 $0:81 $110 $0.83 $0:65°. $0.55 $0.70 
Dividends a common share 0.60 0.50 0.65 0.65 0.65 0.65 0.60 0.50 0.50 0.50 
Quarterly Earnings a Common Share“ 1969 1968 
Ist Quarter $0.24 $0.04 
2nd Quarter $0.67 $0.67 
Half Year $0.91 $0.71 
3rd Quarter $0.03 $0.11 
Nine Months $0.94 $0.82 
4th Quarter $0.11 $0.18 
Year $1.05 $1.00 


Before extraordinary items. 


Le) 


Principal Markets and 


Manufactured Products 


Primary Industry 

Agriculture 

Fertilizers including ammonia, ammo- 
nium nitrate, ammonium phosphates, 
superphosphates, urea, compound fer- 
tilizers; pesticides, feeds. 


Construction 

Explosives, blasting agents, ammonium 
nitrate, paints, polyethylene film, deto- 
nators, detonating cord, blasting acces- 
sories, power cartridges, ‘‘Purlboard”’ 
insulation and plastic pipe fittings. 


Mining 

Explosives, blasting agents, ammonium 
nitrate, safety fuse, detonators, detonat- 
ing cord, blasting accessories, aerosol 
paints, sulphuric acid, flotation chemi- 
cals, water treatment chemicals, poly- 
ethylene shipping sacks, corrosion in- 
hibitors, scale prevention treatments, 
coal washing chemicals and ore binding. 


Petroleum Production 

Carbon bisulphide, explosives, detonat- 
ing cord, ‘‘Seismocap”, electric blasting 
caps, sulphuric acid and corrosion in- 
hibitors. 


Pulp and Paper 

Ammonia, caustic soda, chlorine, hy- 
drogen peroxide, liquid sulphur dioxide, 
sulphuric acid, water treatment chemi- 
cals, sodium hydrosulphide, paints, pol- 
lution abatement processes and equip- 
ment, slimicides, liquid sodium aluminate, 
wire life treatments and systems, and 
retention aids. 


Secondary Industry 

Automotive 

Electroplating supplies and equipment, 
foundry facings, paints, plastics and 
polyester tire yarn. 


Chemical 

Ammonia, carbon bisulphide, carbon 
tetrachloride, caustic soda, chlorine, hy- 
drogen peroxide, nitric acid and sulphuric 
acid. 


Dry Cleaning 
Perchlorethylene and polyethylene film. 


Electrical 
Electroplating supplies and equipment, 
paints and polyethylene resin. 


Fertilizer 
Sulphuric acid, fertilizer materials and 
polyethylene shipping sacks. 


Furniture 
Paints and lacquers. 


Metal Processing 

Ammonia, caustic soda, chlorine, liquid 
sulphur dioxide, nitric acid, sodium hy- 
drosulphide, sulphuric acid and trichlo- 
rethylene. 


Packaging 

Polyethylene resin, film and converted 
products, gravure inks, packaging sys- 
tems, ‘‘Nalcoags” colloidal silica. 


Petroleum Refining 
Ammonia, caustic soda. 


Plastics 
Polyethylene resins, ‘‘Cereclor’’ P.V.C. 
plasticizers, polyester resins. 


Rubber 
Hydrogen peroxide,’ ’Fortrel’’ polyester fibre. 


Shipbuilding 
Paints and corrosion resistant finishes. 


Soaps and Cleansers 
Caustic potash and caustic soda. 


Textiles 

Carbon bisulphide, caustic soda, hy- 
drogen peroxide, ‘‘Carana” nylon, fila- 
ment yarn, sulphuric acid, ‘’Fortrel’’ and 


“Terylene” polyester fibre, sodium hy- 


drosulphide, polyethylene packaging, 


“Nalcoags” colloidal silica. 


Transportation 
Railway signals, fusees and paints. 
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Canadian Industries Limited and 
Subsidiary and Associated Companies 


Water and Sewage Treatment 

Chlorine, liquid sulphur dioxide, water 
treatment chemicals and hydrofluosilicic | 
acid. 


Consumer Goods 
Turf and garden fertilizers ; sporting goods 
including ammunition and “Campbell” 
golf clubs and golf balls ; highway flares ; 
retail paints, enamels and wood finishes; | 
aerosol paints, packaged polyethylene 
products. 
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